AGENDA

Lower Neuse Basin Association, Inc.®
Neuse River Compliance Association, Inc.®

February 7, 2019
City of Raleigh, N.C.
10:00 a.m.
Welcome, Roll Call, and Introduction of Guests
Approval of Minutes for November 1, 2018 — (AI) [Pages 2, 3]
LNBA/NRCA Financials —

* November, December, 2018, and January, 2019 Treasurer’s Reports (Al)
including Current YTD Expenditures [Donald, pages 4, 5]

* LNBA and NRCA FY 2019-20 Proposed Budget and Membership Fees (Al)
[Finance Committee, Haywood, pages, 6 — 9]

* LNBA By-Law Revision for the Board’s Consideration (AI)
[Dan, Haywood, page 10]

* City of Raleigh Request to Participate in Environment I Sampling Contract (Al)
[T. J., Haywood, page 11]

LNBA Sampling Report, November, December, 2018, and January, 2019 [Haywood, page 12]

* 303(d) Presentation and Comments Submitted [Dan, Haywood, & Jay, pages 13-18]
* LNBA MOA with DWR Renewal

Officer Nominating Committee Appointment - Dan
Restoration Systems and HUC Nutrient Credit Statute Revision -

Environmental Management Commission Approval of Nutrient Rules — [Dan, Haywood
pages 19-24]

* Public Hearings set March 26" (Kinston) & 28" (Clayton)

Legislative Considerations for the Long Session — [Dan, Haywood]

Member Reports

Next Meeting and Adjourn — Location/Date: To Be Determined May 2, 2019

(AlD) — Action Item



Lower Neuse Basin Association®Neuse River Compliance Association®
November 1, 2019 Meeting Minutes
City of Kinston, N.C.

Attending:

Paul Ray Town of Cary Emily Elmore City of Kinston

T.J. Lynch City of Raleigh Jeff White Dow Dupont-Kinston
Barry Parks City of Wilson Chandra Farmer Johnston County

Paul Allen Town of Benson Tony Hawkins City of New Bern
David Hardin Town of Apex Dan Wall Johnston County

Dan McLawhorn City of Raleigh Kenneth Stevens City of Kinston

Chuck Smithwick Contentnea MSD Michael McAllister Town of Kenly

James Carter City of Havelock James Warren Town of Clayton
Glenn Dunn Poyner & Spruill Joe Pearce Aqua, N.C.

Mike Wagner City of Goldsboro Steve Tedder B & V & Tedder Farm Consulting
Mark Vander Borgh DWR Water Science ~ Casey Garland The Wooten Company

Haywood Phthisic LNBA/NRCA

The Chair, Dan McLawhorn, called the meeting to order and welcomed everyone. The roll was called and
there were 14 of 18 members present representing the LNBA and 15 of 22 members present representing
the NRCA. There was a quorum present for both associations. Guests were introduced and recognized.

Board Minutes - The Board Minutes from the September 6, 2018 meeting were presented and approved
by the Boards.

Treasurer’s Report - The Treasurer's Reports for September and October, 2018 were presented by
Haywood in Donald Smith’s absence. As of October 231, the LNBA account balances were $209,304.02
and NRCA account balances are $224,549.37. A year-to-date expenditure summary for FY 2018-19 was
provided for the boards review. Barry Parks made a motion to approve the reports as presented, seconded
by T. J. Lynch, and approved by the Boards.

LNBA Sampling Report — Work continues on the Lower Neuse River Monitoring Service Contract No. 5
with Environment |. Sample collection was completed by Environment 1 in September and October with
many exceptions in the lower portion of the basin due to Hurricane Florence (see below), Data sets have
been received through August, 2018 and loaded on the website. September sampling results are in final
review. All invoices through September, 2018 have been processed and paid. Exceptions due to flood
conditions occurred at the following sampling sites: J6010950, J6024000, J6044400, J6044500, J6055000,
J6150000, J6250000, J7850000, and J8870000.

NRCA Draft Permit for 2019 - Haywood reported the NRCA's draft permit for 2019 had been received
and was distributed to the membership. If anyone has any questions or comments, please forward to
Haywood.

Nitrogen Leases for 2018 — Haywood noted that several members will need to lease nitrogen in 2018 and
those leases must be executed by December 315t to be valid for 2018. If any members requires assistance
please contact Haywood.
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LNBA/NRCA Proposed Board Meeting Dates for 2019 — The proposed meeting dates for 2019 are:
February 7th, May 24, September 5%, and November 7t. The February meeting is scheduled to meet at the
Neuse River Resource Recovery Facility in Raleigh.

Algae Presentation — Mark Vander Borgh with the Division of Water Resources, Water Science Section
made a presentation to the Board on algae in the state waters. Mark discussed the Algal Bloom
Assessment Program the State has in place. For more information please view the presentation by clicking
on this link: Algal Bloom Assessment Program .

Consulting Agreement for Consideration - The Boards were presented an opportunity to consider an
employment agreement for upcoming interest of the associations. The Boards were asked if there was a
motion to move to a closed session. T. J. Lynch made a motion to for the Boards to go into closed session,
seconded by James Warren, and approved by the Board.

Member Reports - Members were given an opportunity to update the Boards on recent events including
Hurricane Florence damage in the lower portions of the Neuse Basin.

The next meeting is scheduled for February 7, 2019 at 10:00 to be hosted by the City of Raleigh. With no
further business, the meeting was adjourned.
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Lower Neuse Basin Association, Inc. / Neuse River Compliance Association, Inc.

Treasurer's Report

LNBA

Balance Forward: (checking per bank statement - 10/23/18)

Debits: PCi, Inc. (Oct., Nov., & Dec., 18 Invs)
Environment I, Inc. (Oct & Nov, 18 Invs)
Poyner & Spruill (Sept & Nov, 18 Invs)
MFG Consulting Inc. (Nov & Dec, 18 Invs)
Jewell Wiggins (990 tax return, 2017)
Bank Charges (checks & maintenance fees)

Total Debits

Credits: Interest (checking)
Interest (savings)

Checking Account Balance (per bank statement - 1/28/19)
LGCU Share Account Balance (savings account)

Total LNBA Account Balance

NRCA

Balance Forward: (per bank statement -10/23/18)

Debits: PCi, Inc (Oct., Nov., & Dec., 18 Invs)
Poyner & Spruill (Sept & Nov, 18 Invs)
Jewell Wiggins (990 tax return, 2017)
Blanchard, Miller, Lewis, & Isley (Nov & Dec, 18 Invs)
NCDEQ (permit fee 2019)
MFG Consulitng, LLC (Oct 18 Inv)
Bank Charges (checks & maintenance fees)

Total:

Credits: Transfer to Savings
Interest (Savings)
Interest (Checking)

Account Balance (per bank statement -1/28/19)
LGCU Share Account Balance (savings account)

Total NRCA Account Balance

Checking
Savings

Checking
Savings

Checking
Savings

W

12/17/2018

138,570.23
70,733.79

5,344.35
22,962.18
847.29
200.00
600.00
3.00

29,956.82

49.94
94.05

108,663.35
70,827.84

179,491.19

112,188.52
112,359.85

8,612.00
845.74
600.00

5,000.00

3,440.00
100.00

3.00

18,600.74

149.40
40.94

93,628.72
112,509.25

206,137.97
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FY 2019-20 Budget and Finance Committee Recommendation

2/0519

Finance Committee Members - Barry Parks, City of Wilson; Chuck Smithwick, Contentnea MSD; and
Donald Smith, Town of Cary; and Haywood Phthisic, Executive Director.

The committee (through email discussion and conference call) reviewed the draft budget for FY 2019-20 for
the LNBA and NRCA.

LNBA Budget:

*No increase in the proposed budget from FY 2019-20. Membership dues will change for the upcoming
fiscal year because two (2) members increased their permitted flow in 2018: the City of Raleigh increased
the Neuse River facility 15.0 mgd and the Town of Fuquay-Varina increased the permitted flow by 2.0
mgd.

NRCA Budget:

*No increase the proposed budget from FY 2019-20. Membership dues will vary from FY 2019-20
because of fluctuations in discharged nitrogen pounds. Budget includes funding ModMon Program
the same level as previous year ($5,000 from fund balance).

After review and discussion, the committee recommends the following for consideration by the Board:

LNBA - Recommends the approval of the proposed FY 2019-20 budget and membership fees as
presented.

NRCA - Recommends the approval of the proposed FY 2018-19 budget and membership fees as
presented.
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Proposed LNBA/NRCA FY 2019 -20 BUDGET

Lower Neuse Basin Association

Date: 1/28/19

Current Proposed
Expenditures FY 17-18 FY 18-19 FY 19-20
Actual Budget Budget
Water Sampling Contract 89,661.84 92,400.00 ' $ 92,000.00
Consultant Services 21,892.28 34,900.00 34,900.00
Administrative Costs/Website 612.00 2,500.00 2,500.00
Educational Training 893.51 1,500.00 1,500.00
Metals Monitoring - 3,500.00 3,900.00
Total 113,059.63 134,800.00 $ 134,800.00
Revenues

Membership Dues 134,800.00 134,800.00 ' $ 134,800.00

Fund Balance - - -
Total 134,800.00 134,800.00 $ 134,800.00

Cash Balance by Period: 115,188.65 190,288.50
Neuse River Compliance Association
Current Prosposed
FY 17-18 FY 18-19 FY 19-20
Actual Budget Budget
Consultant Services 43,814.94 65,000.00 $ 65,000.00
Administrative Costs/Website 1,412.00 2,500.00 2,500.00
Educational Training 935.82 1,500.00 1,500.00
MODMON Research 5,000.00 5,000.00 5,000.00
DWQ Permit Fee 3,400.00 3,500.00 3,500.00
Total 54,562.76 77,500.00 | $ 77,500.00
Revenues
Membership Dues 72,500.00 72,500.00 ' $ 72,500.00
Fund Balance 70,000.00 - 5,000.00
Total 142,500.00 72,500.00 ' $ 77,500.00
Cash Balance by Period: 165,742.91 211,305.06

Total for LNBA/NRCA 167,622.39 207,300.00 ' $ 212,300.00
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Lower Neuse Basin Association
By-Law Revision for Board Consideration

Article VIII

Contracts, Checks, Deposits, and Membership Dues

Section 4. Dues and Special Assessments: The Board shall adopt annual dues to be paid by
Members. The total amount of dues shall be adequate at least to pay expenses of the
Association as established in the annual budget. The Executive Director of the Association shall
cause the dues invoices to be delivered to the members on or after July 15 of each year. The
dues shall be due for payment within 30 days after the statement is delivered. The Board may
include a minimum per member charge which is uniform for all members and shall set the
remainder of the dues to be paid by members in a manner which is proportionate to the
amount of flow that a member is permitted to discharge under its NPDES permit. The Board
may adopt a different membership dues structure for the proportionate part of the dues
without amending the bylaws so long as the revised structure is proportionate based on the
discharges of the members under the NPDES permits. In addition, the Board may impose
special assessments as a part of the dues of a member. Special assessments may be made for
undertaking special initiatives or projects from time to time subject to approval of the Board
and each member subject to the special assessment. No special assessment will be due and
payable unless it is approved by a majority of the Board in attendance at a properly noticed and
called meeting at which a quorum of the Board is present. The Board may specify a different
payment schedule as deemed appropriate for a special assessment.”
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Lower Neuse Basin Association ©

TO: Board Members

FROM: Water Sampling Contract Coordinator

SUBJECT: Sampling/Monitoring Report for February 7, 2019 Board Meeting
DATE: February 4, 2019

Work continues on the Lower Neuse River Monitoring Service Contract No. 5 with Environment I. All
sampling was completed by Environment 1 in November, 2018, December, 2018, and January, 2019. Data
sets have been received through November, 2018 and loaded on the website. December sampling results
are in data review. All invoices through December, 2018 have been processed and paid.

There were sampling exceptions during this period:

11/27/2018, J6044500 (Bear Creek at SR 1311 (Bear Creek Road near Kinston) bridge
replacement/construction, unable to access.

12/14/2018, J6044500 (Bear Creek at SR 1311 (Bear Creek Road near Kinston) bridge
replacement/construction, unable to access.

1/30/2019, J6044500 (Bear Creek at SR 1311 (Bear Creek Road near Kinston) bridge
replacement/construction, unable to access.
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